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Background 



l. fGenera^Andral^AKp is t he head of a political group known as 
" The League of H ungarian V Vte rang” (MHBK ) We i s about fifty year s t#B 
old and & member of the Hu ng arian General Staf f.. In 1944 during 
the German oc cupation of Hungary, he was appointed Chief of the VKF-2 
(intelligence) by Fascist Premier Szalaai. In this capacity, he organised 
resistance group® to be used behind the Russian lines which, however, 
were not activated until after the war and then only in the form of "inteiU- 
gence networks, " They have since been supported continuously by. 

French, and intermittently by the British, Italiar, and American, ;^Ar. 
intelligence services. The income derived from s;he.se foreign service? 
enabled ZAKO to organise the MHBK and to maintain publications 
other propaganda media which helped establish him and his supporter & 
in a key position in Hungarian emigre circles. By the begi nning IV SO • 
the MHBK had been deepiy penetrated in both Hungary and Austria by the . 
Hungarian (Communist) Security' Service (AVH;, so that whatever claades- 
tine activities it rnav have carried on were effectively neVLtralite;*:.. 



. 2 . ZAKO claims that the MHBK is composed of refugees cho^ci; 
regardles s of race, r&iigion. or political ori^ntatim'" oh the b?.* U- of , : 

their unqualified opposition to* Com monism „-.nd tlveU (lev Von v.> :-;e • * ; 

cause of lib erasing Hungary- from -the present regime **„•:. th the ii *j s. r> &f V. | 

the Western Allies. The inner circ le ot th-;: MHBK, hov. v.:*r, app» ** ... 

to be composed envr-jly oc determined Hungarian right 'W-vrg oxir^rn ist*. i Vlj 

who are hoping, apparently, io maneuver themselves, through the medium * ’j 

of the MHBK, ijjta :a position from which to sei.te poorer in Hungary at the V :j 

close of vfh. a t they c oi'.sich:? to b*.: y • inevitably war between Lire: So v > c f & - l_ • • ■ ; o 
and the West. v Nl I 

: ’ •... • L^Scli 



3 . The r^ipcr-ts i-siied by the. MKSK co ver Soviet. Hunvarian O 
*nd tndustrto , jp'iHtv: t :id r;e»;h T : ; r a l d v pv.- v'Kh the n.*cc. 

p.rii'tarily ■- ■' * vt'is. -s. O .. n. Accord to O 2 * : .u Wrt:ih>./:i;:o:i. ’ 
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estimates shows that .treftp strengths are consistently overestimated, ‘ 
and that over half of the Soviet units in Hungary reported by the MHBK 
are non-existent. Whether this discrepancy is due to the MHBK's ^ 

deliberate effort to ing-^tiate itself with NATO by spreading scare, prop a 
ganda, or is a result of deception planted by the AVHi is not known. ’ la> ;/ 
addition, the MHBK produces a substantial volume of information on 
Yugoslavia, Rumania, Bulgaria, and Chechoslovakia which duplicates 
that obtained from other ethnic groups in exile. This fact suggests that ' .7 -r 
there is a free exchange of information among emigre groups of various 
. nationalities. .. . •;* •;'/.£ 

4. The attached diagram (Annex A) shows the manner in which MHBK 
reports are received by CIA, other U. S: agencies/ and. foreign govern- 
ments. lh brief, the MHBK channels information through its cut-outs 
attd .blinds to each of the major Western services and to most of the-/ . 

. collection agencies in the United States. The chart is not definitive, as 
other channels are being detected daily. 

5 ZAKO f s intelligence chief stated recently that/ because of the 

emigration from Western Europe of courier and support personnel and : A 

the penetration and arrest of MHBK agents in Hungary by the AVH, the -V-.. 
MHBK now had no regular channels of communic ation or organized sources 

of -information in Hungary .During a recent; attempt to obtain NGFE 
(National Council for- Free Europe) support for his ’’resistance activities", 
ZAKO admitted, that there: were at most nine persons in Hungary on whom 
he could reasonably depend . Nonetheless, the MHBK continues to poor 
.reports, into Western intelligence channels. through numerous cut-outs 
who elkim to. control organised networks but who deny or conceal their 
connections with ZAKO. (See Annex B for an example of a single fabri- 
' cation. which was received by OSO in six separate reports from various 
intelligence services.) 

OSQ Experience . • 

6 . Both the Vienna Station and the Hungarian desk of OSO have been 
interested in the MHBK ever since 1947, and ZAKO has made a number 
of approaches to OSO since the spring of 1948. His efforts to get U.S. 
support have increased in frequency during the past year. The output of 
his organization is received primarily through l iaison with I^lian services 
and froCn ZAKO representatives in the U.S. who are contacted by OO 
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: '-‘- ' viSo fir c.fc. be c s m e]* v 6 of th&^f tdl e Ignific *nc e of the group is the 

Hungar ian ihte Uigencfc picture duf ixvg the course of a Headquarters. . 1 . * 

; anaiy a i 9 be^gun in the s umme r of 1 950. S iiic e that time OSO has been. -. . . - 
able to identif y a number of MHJ&K outlets by comp a ring r epo r t a and 
by checking their sources against the extens ire niune dafa on MHB 
members which have been compiled by the OSO desk from field 

. reports, :■•■ ' '■■•'••'.. V : V ■ 

Conclusions •; .V\~ " ■.. ..' • I'.y; ■■■ /' 

. : ; 7 , It is OSOVs conclusion that MHBK reports are has ed ant^ ely ^ ; { 

: on refugee debriefings, or on clever rewriting of oyekt publications • i’. 'V' 

garnished with out-and-out fabrication. This has bten largely con-'^ 
.firmed by the fact that MHBK material duplic^te = ^report8 known to * . : 

have been derived from refugee debr i^fmgs> lis well ah fey the evalua -• • •' ' i ; 

. tions given to individual reports. (See Annex C for \f^V.^jpi^xia^leV^ir"c^ . 
v type of report dis seminated by the MHBK. ) 

'(■■ '■■'V'Vr ^ The full effect' of these spur ious^reports bn ir?5.‘ 

^;’caxino£be;its.s<sse^ by OSO. It can be assumed that some/of Uiev'ixif o'iTna^ 

. .t ion. received from this source has beeb. infc orpo r ated In the basic intelli - ; 

i -gehce/ ^used^ for ^ the for mii^tion of . national 'estimates . 
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